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Arizona Corporation Commission 
DOCKETED 

DOCKE (I N THE MATTER OF THE APPLICATION 
I F  ARIZONA WATER COMPANY, AN 
IRIZONA CORPORATION, TO EXTEND 
TS EXISTING CERTIFICATE OF 
2ONVENIENCE AND NECESSITY AT 
?IMROCK, YAVAPAI COUNTY, 
4RIZONA 

CERTIFICATE OF FILING OF 
COMPLIANCE ITEMS 

On July 28, 2006 the Commission entered Decision No. 68859 (the “Decision”) in 

his docket, approving, in part, Arizona Water Company’s (the “Company”) application to 

?xpand its certificated area for its Rimrock system. The Decision also ordered the 

2ompany to: 

1. File with Docket Control a revised legal description including only Parcels 

One and Two within 30 days of the date of this Decision. 

2. File a copy of the Approval to Construct for the extension facilities within one 

year of the date of the Decision. 

3. A Notice of Filing indicating the Company has submitted for Staff review and 

approval a copy of the fully executed main extension agreements for water 

facilities for the extension area within 365 days of the date of the Decision. 

4. File a copy of the developer’s letter of Adequate Water Supply, stating that 

there is adequate water for the requested area, no later than one year of the 

effective date of the Decision. 
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In compliance with the foregoing provisions of the Decision, and as compliance 

tems, the Company now gives notice of filing of copies of the following items: 

1. A revised legal description including only Parcels One and Two. 

2. An agreement for extension of water facilities dated May 19, 2006, which was 

submitted for Staff review and approval on June 15, 2006. 

3. A Yavapai County Development Services Department Certificate of Approval 

to Construct dated April 9, 2006. 

4. A letter of Water Adequacy issued by the Arizona Department of Water 

Resources for the Beaver Creek Preserve Development, issued on August 4, 

2006. 

The foregoing items are marked as Attachments A through D hereto. 

RESPECTFULLY SUBMITTED this day of August 2006. 

ARIZONA WATER COMPANY 
n 

Robert W. Geake 
Vice President and General Counsel 
Arizona Water Company 
P. 0. Box 29006 
Phoenix, AZ 85038 
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Iriginal and thirteen (13) copies of the foregoing filed this/&day of August, 2006 with: 

Docket Control Division 
Arizona Corporation Commission 
1200 West Washington Street 
Phoenix, Arizona 85007 

4 copy of the foregoing was mailed this & day of August, 2006 to: 

Amy Bjelland 
Administrative Law Judge 
Hearing Division 
Arizona Corporation Commission 
1200 West Washington Street 
Phoenix, Arizona 85007 

David M. Ronald, Staff Counsel 
Legal Division 
Arizona Corporation Commission 
1200 West Washington Street 
Phoenix, Arizona 65007 

Brian Bozzo 
Compliance Director 
Arizona Corporation Commission 
1200 West Washington Street 
Phoenix, Arizona 85007 

Patricia D. Olsen 
Montezuma Rimrock Water Co. LLC 
P.O. Box 10 
4599 E. Goldmine Road 
Rimrock, Arizona 86336 

-3- 
U:\CC&MRIMROCK\CERTIFlCATE OF COMPLIANCE-081 5OB.DOC 
RWG:GJD I 15:49 8/15/06 



I 

ATTACHMENT A 

CC&N This Application 
REVISED 

PARCEL ONE 

A parcel of land situated within the Southeast quarter of Section 26, Township 15 North, Range 5 
East of the Gila and Salt River Base and Meridian, Yavapai County, Arizona, described as follows: 

BEGINNING at the Southwest corner of said Southeast quarter; 

Thence N0O015'49"W, a distance of 1392.97 feet to the Northwest corner of the South half of the 
Southeast quarter of said Section 26; 

Thence S85"10144"E, a distance of 1341.1 1 feet to the Southwest corner of the South half of the 
Northeast quarter of the Southeast quarter of said Section 26; 

Thence N00°16'13"1W, a distance of 709.28 feet to the Northwest corner of said South half of the 
Northeast quarter of the Southeast quarter of said Section 26; 

Thence S85"42'56"EY along the North line of said South half of the Northeast quarter of the Southeast 
quarter of said Section 26, a distance of 101 8.16 feet; 

Thence S23"56'15"WY along the boundary of Thunder Ridge - Phase V, according to Book 52 of 
Maps, Pages 27,28 and 29 of records, Yavapai County, Arizona, a distance of 414.1 1 feet; 

Thence S49"52'50"WY along said boundary, a distance of 292.91 feet; 

Thence S31°19'3811E, along said boundary, a distance of 338.57 feet; 

Thence S08"55'58"EY along said boundary, a distance of 226.69 feet; 

Thence S82"57'02"E, along said boundary, a distance of 5 1 1 .OO feet; 

Thence SOO" 17'07"E, along the East line of the Southeast quarter of said Section 26, a distance of 
1047.53 feet to the Southeast corner said Section 26; 

Thence N84"04'52"WY a distance of 2687.84 feet to The POINT OF BEGINNING. 

PARCEL TWO 

The Northeast quarter of Section 35, Township 15 North, Range 5 East of the Gila and Salt River 
Base and Meridian, Yavapai County, Arizona. 
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ATTACHMENT B 

AGREEMENT FOI 
EXTENSION 01 ARIZONA WATER COMPANY 

APPLICANT: 1 
Nmne * 
A h S  

2 AGREEMENT: Mav 19.2006 
DATE OF 

O l y  and Sme 

DATE OF COST ESTIMATE: (Attachment "A"): Mav 19,2006 WATER SYSTEM: Rimrock 

WATER 
FACILITIES: Install a 12-inch offsite waterline, booster pump station and water distribution System to Serve the Beaver Creek Preserve as per drawing 

(Attachment "B). 

REF UNOABLE ADVANCE 
FOR CONSTRUCTION: station and 102 services $ 927,622 

Install 4,400 LF of 12-inch DIP, 8,800 LF of dinch water distribution. a booster pump 

NON-REFUNDABLE CONTRIBUTION IN Install nine fire hydrants 28,546 
AID OF CONSTRUCTION: 

AGREEMENT TOTAL $ 956,168 

LESS: COST OF CONSTRUCTION 896,645 

59,523 BALANCEDUE $ 

THIS AGREEMENT is made and entered into by and between ARIZONA WATER COMPANY, an Arizona corporation, (hereinafter called the "Company''). and the Applicant namec 
above. In consideration of the services to be performed by the Company and the sums of money to be paid by the Applicant, in accordance with the related cost Estimate, it it 
agreed as follows: (SEE ADDENDUM, ATTACHED HERETO) 
I. The Company will construct, or will arrange for the construction of the Water Facilities as desuibed above. 
2. The Applicant will pay to the Company upon signing this Agreement the Total shown above, receipt of which is hereby acknowledged by the Company. The T O ~ I  shown 

to be paid by the Applicant to the Company is the Company's estimated cost of construction of the Water Facilities. The Company will determine and inform (he Applicant of a 
actual cost of construction within sixty (60) days afier the mpietion of construction or the Company's receipt of all invoices and charges dated to the consbuction. If the saw 
cost of construction is less than the Total amount paid, the Company will refund the difference to the Applicant conversely, I the actual cost of construction is more than 
Total amount paid, the Applicant shall pay the difference to the Company within sixty (60) days of receipt of an invoice from the Company. However, if the actual cost is 
than five percent (5%) greater than the Total amount paid, the Applicant will only be required to pay five percent (5%) more than the Total amount paid, unless the company can 
demonstrate that the inaaased costs were beyond its control and could not be foreseen at the time the estimate for the Total amount paid was made. m e  Company and the 
Applicant further agree that the amount subject to refund pursuant to paragraph 3 of this Agreement shall be the refundable portion of the Company's actual cost of construction. 
Information about the actual cost of construdon wiN be attached to this Agreement and forwarded to the Applicant 

~ucoessor in interest, provided the Company has f i ~ t  received written notice and evidence of such assignment or succession and approved of same, an amount equal to $0 
percent of the total gross annual revenue received by the Company from water sales to each bona fide Applicant whose service line is dirediy con- to pipelines installed 
pursuant to this Agreement. Refunds shall be made by the Company on or before August 31 of each year, covering any water revenues received during the preoeding july 1 ta 
June 30 period. Any balance remaining subject to refund at the end of the layear p e d  shall become non-refundable. Aggregate refunds shall in no event exceed the total ol 
ule refundable Advance for Construction received from the Applicant No interest shall be paid by the h p a n y  on any amounts paid hereunder. 

4. ai Water Facilities installed under this Agreement shall be the sole propelty of the Company, and the Applicant shall have no right, title or interest in or to any such fadries. 
5. The size. design, type and quality of materials and of the system, location and manner of instaliation, shall be Specified by the Company and shall comply with requirements ol 

the Arizona Corporation Commission or other public agencies having authority therein. 
6. The Applicant agrees to furnish to the Company adequate and recordable easements and required surveying necessary to serve each parcel or lot within the Applicant's 

subdivision. trau, development or projed 
7. The Applicant agrees that all easements and rights-ofway shall be free of obstades which may interfere with the mstrudion of the Company's Water FadMeS. If the 

A@iinfS subdivision, tract, development, or project involves road constructon, all roads and drainageways Will be brought to grade by the Applicant prior to the 
commencement of the installation of the Company's Water Facilities. No pavement or curbs shall be installed prior to completion of all Water Facilities. Ifany street rogd, alley 
drainageway is installed at a different grade or location after the beginning of the installation of Water Facilities, the Applicant shall bear all costs incurred by Company to 
relocate the Water Fadlities as a result of said facilities having improper cover or location. Such costs shall be non-refundable. 

8. The Applicant agrees to pay to the Company any additional costs incurred as a result of design changes made Or caused by the Applicant or its employees, agents, servants, 
contractors or subcontractors, the Arizona Depaltment of Environmental Quality, the Arizona Corporation Commission, any county health department or other pobk agency 
under whose jurisdiction the subject construction may fall, or anticipated or unantiapated changes in ensting Company facilities, due to any work associated with this 
subdivision, tract. development or project which causes said facilities to have improper cover or location. 

9. This Agreement shall be binding upon and for the benefit of the successors and assigns of the Company and the Applicant No assignment or transfer of this Agreement by the 
Applicant shall be binding upon the Company or create any rights in the assignee until such assignment or transfer is approved and accepted in writing by the Company. 

io. This Agreement, and all tigMs and obligations hereunder, induding those regarding water service to the Applicant are subject to the Arizona Corporation Commission's **Rub 
and Regulations" and the Company's tariff schedule TC-243, 'Terms and Conditions for the Provision of Water Service." 

3. Refunds of any Advance for Construction shall be made as follows: Each year for a period of 10 Years the Company shall pay to the Applicant or the Applicant's assignee 

ARIZONA WATER COMPANY 
Company 

By: - 

KD 
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AGREEMENT FOR EXTENSION 
OF WATER FACILITIES 

This Addendum to Agreement for Extension of Water Facilities (the "Agreement") is made 
and entered into as of the 19 day of May, 2006 by and between Arizona Water Company 
(IICompanyl') and Beaver Creek Preserve, Inc. ("Customer") for the extension of water service and 
facilities to serve Beaver Creek Preserve. (the "Subdivision"). 

The Agreement is hereby modified and amended by mutual agreement of the parties in the 
following particulars: 

1. Section 1 of the Agreement is revised to read as follows: 

Customer will arrange for and bear the cost of the construction of all the mains, fire hydrants, and 
services for installation of approximately 4,400 L.F. of 12-inch D.I.P., 8,800 LF of 6-inch D.I,P., one booster 
pump station, 102 services and nine fire hydrants (collectively, the "Water Facilities") in accordance with plans 
and specifications reviewed and approved by the Company, and in accordance with the Company's 
current Construction Specifications & Standard Specification Drawings. Upon final acceptance by 
the Company, Customer shall thereafter transfer and convey the Water Facilities to the Company by 
Bill of Sale, together with a perpetual easement for the maintenance thereof, both documents to be 
prepared and approved by the Company. Customer shall furnish any document'pertaining to 
ownership and title as may be requested by Company including documents which evidence or 
confirm transfer of possession to Company, and good and merchantable title free and clear of liens, 
or which contain provisions for satisfaction of liens by Customer. All risk or loss of the water 
facilities shall be with the Customer until written acceptance by the Company, or any portions 
thereof. Customer shall repair or cause to be repaired promptly, and at no cost to Company, all 
damage to the Water Facilities caused by Customer's construction operations until all construction in 
development for Customer has been completed. Customer acknowledges that Company has the right 
to, and may in the future, connect its existing or future water systems to the Water Facilities. 

2. Section 2 of the Agreement is deleted in its entirety. 

3. Section 8 of the Agreement is revised to provide that the Customer shall pay any 
additional costs incurred as the result of design changes made or caused by any of the persons or 
entities named therein and shall hold Company harmless therefrom. 

4. It is further agreed that the Customer will advise all contractors asked to bid the 
construction of the Water Facilities that Customer will assign to the Company the duty of inspecting 
the installation of the Water Facilities for compliance with the Company's current Construction 
Specifications & Standard Specification Drawings, as referenced in Section 1 ofthis Addendum. If 
requested by Company, Customer shall ''oversizet1 the Water Facilities as specified by Company. 
Company shall reimburse Developer for the differential in material prices of the oversized pipe and 
appurtenances, versus the material prices of the pipe and appurtenances as specified by the Company 
in the approved plans. 

KuAwc DAILY WORKUOOS\RRU-4OY BSVER CREEK PRESERVEWDDENOUM BEAVER CREEK PRESERVE-051006 DOC 
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The Customer agrees to require the contractor which will be installing the Water Facilities to 
arrange for and attend a pre-construction conference with the Company's Division Manager at least 
two weeks prior to commencing construction of the Water Facilities. Customer shall obtain from the 
Company a signed Commencement Notice before construction of the Water Facilities begins. 
Developer's contractor shall comply with the Company's inspection and testing requirements for 
Water Facilities. Developer/contractor shall give Company adequate notice when the Water 
Facilities are ready for inspection and testing. 

The Company specifically reserves the right to withhold final acceptance of the Water 
Facilities unless said facilities have been constructed in accordance with the approved plans and 
specifications and are satisfactory to Company upon inspection and testing. Customer agrees that it 
will promptly correct all material defects and deficiencies in construction, materials and 
workmanship upon request by Company made subsequent to inspection by Company and for one 
year following Company's written final acceptance of the Water Facilities in accordance with the 
terms of this Agreement. I 

I 

Customer hereby assumes the entire responsibility and liability for injury or death of any 
person, or loss or damage to any property contributed to or caused by the active or passive negligence 
or willful acts or omissions of Customer, its agent, servants, employees, contractors or 
subcontractors in the execution of the work or in connection therewith. Accordingly, Customer will 
indemnify and hold harmless the Company, its officers, directors, agents and employees from and 
against claims or expenses, including penalties and assessments and attorneys' fees to which they or 
any of them may be subjected by reason of such injury, death, loss, claim, penalty, assessment or 
damage caused by the active or passive negligence or willhl acts or omissions of Customer, its 
agents, servants, employees, contractors or subcontractors in the execution of the work or in 
connection therewith: and in case any suit or other proceeding shall be brought on account thereof, 
Customer will assume the defense at Customer's own expense and will pay all judgements rendered 
therein. In connection therewith, the Customer shall maintain in full force and effect insurance at no 
less than the following minimum amounts: 

' , 

WORKER'S COMPENSATION In accordance with require- 
ments of the laws of the State 
of Arizona. 

COMPREHENSWE GENERAL LIABILITY 
(Including contractual liability covering death, 
bodily injury and property damage) 

A UTOMOTIVE LIABILITY 
(Including owned, non-owned and hired vehicles) 

Combined single limit of not 
less than $1,000,000 for each 
occurrence. 

Combined single limit of not 
less than $1,000,000 for each 
occurrence. 

Such insurance shall name the Company, its officers, agents, and employees as additional 
insured and be primary for all purposes. 

The Company will at all times have the right to require that all of such insurance be placed 
with insurance companies that are satisfactory to it. The Customer shall file with the Company a 
certificate evidencing that each policy of insurance for the above coverages in the minimum amounts 
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specified has been purchased and is in good standing. 

Such certificate shall provide that notice be given to the Company at least thirty (30) days 
prior to cancellation or materia1 change in the form of such policies or any of them. Such certificates 
shall be kept on file by the Company and the Company must have current certificates on file, or a 
certificate must accompany any bid proposal, before that proposal will be accepted by the Company. 

It is agreed that the Company is not an agent for Customer and shall not incur any costs or 
expenses on behalf of Customer and that Customer is not an agent for the Company and shall not 
incur any costs or expenses on behalf of the Company. 

5. Customer shall, within 60 days of operational acceptance of Water Facilities by 
Company, furnish Company with: (a) copies of all bills, invoices and other statements of expenses 
incurred by Customer covering a11 of the costs of materials, equipment, supplies, construction and 
installation of the Water Facilities; (b) lien waivers and releases fiom contractors, subcontractors and 
vendors for materials, equipment, supplies and construction included in the Water Facilities; (c) 
receipts, specifling exact amount of payments in full by Customer to all contractors, subcontractors 
and vendors for all materials, equipment, supplies, labor and other costs of construction of the Water 
Facilities; and, (d) 4-mil mylar "as-built'' drawings certified as to correctness by an engineer 
registered in the State of Arizona and showing the locations, materials, sizes and pertinent 
construction details for Water Facilities. 

Upon final acceptance, Company will provide water service to the Subdivision in 
accordance with the rates, charges and conditions set forth in the tariffs of Company as filed with the 
Arizona Corporation Commission. Those rates are subject to change from time to time upon action 
by the Commission. 

6. 

7. Customer agrees that the completion of the Water Facilities will be timed so as to 
enable Company to provide water service to the Subdivision as such service is requested. 

Except as set forth herein, and except as necessary to give effect hereto, the Agreement remains in 
full force and effect and is unmodified. 

Company: 
Arizona Water Company 

h 

By: f -d 

K11AWC DAILY WORKUOOSVIRU-4054 BEAVER CREEK P R E S E R W D E N D U M  BEAVER CREEK PRESERVE-OSl906.DOC 
MW:ThW:OSRIIOS 

3 



-~ 
ATTACHMENT C 

9%/10/20%b 10: 02 6398118 
rr 

PAGE 02 

2. The nojet Owner shall notify Environmemtal Unit when constnlction of the 
project begins to aliovv for i n m n  durrin$ constpuction per ARS. 549- 
XO4.B. IO, 

" G 5 5  3. ?+a& - U - h F m d  
ThumasJ. m e ,  P.E. 
Project Maxlirger 
Yavapai County Development Services 

CC: Y.C,E.S. Ale No: 2005-9384 
Pnoject Owner: Beaver Creek Preserve, Inc. 
System Owner: Beaver Creek Pregervc DWII) 

AD€Q- Engineering Review Datahse 
mgineef.: Render Engineering 
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ATTACHMENT D 

ARIZONA DEPARTMENT OF WATER RESOURCES 
Office of Assured and Adquate Water Supply 

3550 N. Centid Ave., Phoenk. Arizona 85012 
Telephone 602 77 1-85 $5 

Fax 602 771 4689 J.iNliT NAPOLI'FANO 

Mr. Roy Tanney 
Arizona Dapprtnnent of Real Eatate 
29 IO N. 44th Street 
Phoenix, Arizona 850 18 

Water Adeynacy Report #2?4M203,OIM) 
Subdivision Namo: Bmwer Creek Preserve 
Owner: Beaver Cmk Preserve, lw. 
Number of lots: I 0 I 
County: Yevclpi 
TownRhip 15 N Range 5E Seetion 26 

Dear rullr. Tame$ 

Augut 4,2006 

Water provided by: Arimrcr Water Cu, - Rimmsk 
Water Type: Qrcxmd water 
Current water dapth: 1 II 1 feer below land arirfacr 
Bktimated LWyear depth: 403 feet below land sicrfwe 
firrent decline rate 1.0 feetJyenr 
&win: Verda Valley 

PursuanttoA.R.S. g4S-108, the DeparunentofWaterR~~urracthrtareviewedtheavalhbleinsormatisllphta~n~to~ 
water  upp ply for the above-referenced subdivisias. Thia letter comxitutm the Dcpeu7ment's report on the nubdivisionw 
water mpply (UI required by A.M.  I 45-108(A). 

Acbquocy of the 1 Wyear water .uupply was reviewed by the Department with rqard to phyical. legal and continuom 
avnilability, and to determine if the water supply i s  of adequatt quaBty. lnfbrmation available to the Department 

Ther&~re, the merit of Water Rcl~urcee find,% the wamr wpply b bs adequate to ~ ~ n t c t  the subdivision's pmjectd 
needs. Any change to the subdivision or ib water 5upgly plam may invalidare this decision. 

This llsttcr iu being h d c d  to ywr ufticc w quirod by A,R.S. # 45-108. This h w  reguireP the devetoper to hold the 
m d a t i t m  of tk subdiviriim'a p h  until meipt of the Depamcnt's t e p ~ ~  the aubdiviaion'r water XupPly. By copy of 
thdrcq~~, the Yavapai County Rtcorder is being ottiCidly notified of the dcw&qx%'s wlnpIianae with he law, Because 
of the possibility that a future court proceeding could m l t  in a legal dcltrminalion chat water withdww fhm wellti in 
this area is srvt'acc water, the Department recommends that your o h  klude Ch$ folbwhg shtmcnt m all pmmotiond 
material and contracts for sale of lots in the subdivision: 

# indicatw that the! applicmt harr ratisrfied the adequate water ~lupply requimarmtrs WM forth inA.GC. R12-15-719 tt~.wq. 

uPumuIult to ABS. 8 43-108 and AAC. Bl2-15-715 ut$ug., the Dqartmnt ha8 detadned that the 
water supply Par tho Bcaver Crcck Preservt subdivisim is ;.a, &hat the water #upply ie 
physically, continuously and lqrlly nvailaMc to satisfy thc applfeant'o 1Wyear projected water 
demand, and that the water  upp ply iff o f  suitable water quality. However, the legal availability of the 
water withdrawn from wdls in thir area may be tbe subject of court action iu the fiitnrr as part of a 
determiaatlen of surface water right$. Whether future court action will have an effect on the legal 
auailtirbility of the water supply for the proposed subdivision wanat be d@termined at this t h e . "  

lf you have any queationa, pleaac contact Rick Otmdxdn at (602) 771-8585. 

Sincerely, 

cc: Yavapai Counry Plantling and Zoning 
Y a ~ p n i  County Recorder 
Chrh Catalano. .Southwrit GmunQWater Cuniwlranao, Jnc. 
Rick Obdiain. ADWR 


